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With the 2017 tax season in full swing, the tax law passed 
in December is either top of mind or the last thing you 
want to talk about. Though changes affecting business-
es have received significant attention, there are many 

notable changes affecting individuals and it’s not as simple as amend-
ed tax brackets which seem to lower effective tax rates.  Changes in 
the calculation of taxable income mean that not all tax payers will 
see their tax burdens decrease, leaving room for strategic financial 
planning for 2018.
 Though most financial advisors, myself included, are not tax 
professionals, there are many tax-efficient planning topics well-versed 
advisor will be knowledgeable about.  Here are a few that might be 
worth discussing with your financial advisor and tax professional:

• Changes to standard and itemized deductions: Standard deduction 

amounts nearly doubled for individual and joint filers, while many 
itemized deductions have been eliminated, reduced or phased out with 
increasing income.  Multi-year tax planning may help you to optimize 
the benefits from these changes by shifting the timing of deductible 
itemized expenses to years when you plan to itemize.  For example, a 
lower floor for itemizing medical expenses may make it worth planning 
the timing of major elective medical procedures for a year where you 
itemize.  If you don’t, or it no longer makes sense to, regularly itemize, 
you might consider making two or three years’ worth of charitable 
contributions in a calendar year where you do (ie, in January for past 
and present years and in December for the coming year) since the 

deductible limit for charitable cash deductions to public charities is now 
increased to 60% of AGI.
• State property and income tax deduction limited to $10,000: This 
change disproportionately affects home owners in high property value 
areas and in states with top income tax rates, like CT. Infrequently 
used vacation properties and localities allowing pre-payment of future 
tax years may create potential opportunities to maximize these now 
limited deductions. 
• The estate tax exemption amount has doubled: this change provides 
significant planning opportunity for a finite amount of time, as many 
of these changes are set to expire in 2025. As always, working with an 
advisor to ensure planning optimization and flexibility will put you 
in the best position, even with future uncertainty around estate tax 
provisions.

• 529 Plan Changes: For parents using or planning for private primary 
and secondary schooling, 529 plans just became a more powerful 
planning tool.  $10,000 of 529 funds can now be distributed tax-free 
each year toward primary and secondary school tuition expenses for 
each student.

 While not all changes will create planning opportunities for each 
person, discussing your specific financial situation with a knowledge-
able financial advisor and your tax professional are a great first step to 
making sure you take advantage of the opportunities available to you 
under the new rules. Happy filing!
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